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NVESTORS ACROSS THE WORLD LOOK

towards the Arab world for investment. But itis

pertinent to ask: what are the Arab investorslook-
ing for? Itisan open secret that Arab investments that
run into trillions of dollars are not parked in the Gulf
countries, but in the finandal capitals of the world such
as London, New York, Paris, Tokyo and Singapore.

These huge funds—the sheernumbers of which
are overwhelming as we are talking about the Arab
investments of $3.5 million — are now gazing at
India and need to find their way into the Indian
market. And not without reasons.

There is no denying the fact that, forinstance, India
isthe safest destination for investments, espedally
from the Arab world and spedifically the Gulf coun-
tries. For the Arab world and the Gulf countries, India’s
democraticestablishment, vast market and higher
retumn on investment are a combination that ensures
safety and security of investment in short, medium
and long terms. Few could have imagined, even aslate
as the early 1990, that India would one day be the
cynosure of all investors’ eyes in this hemisphere.

Nowhere else in the world, in fact, would the Arab
investors be able to find this matchless combination in
one country. India’s vibrant democracy has ensured
that its economic and sodial policies are transparent
and open for debate at all forums in India and through-
out the world. Moreover, itis easy to find in Prime
Minister Manmohan Singh a doyenamong global
economists, who has putinto motion key economic
policies that have wide social and economic benefits.

Besides, there isno country as enormous as India,
with an economist-politidan at the helm whois open-
ingup the economy for the direct benefit of foreignin-
vestors. The economic policies being unfolded now are
designed 1o bring these masses into the mainstream of
the market economy and give them the benefits of glo-
balisation: cheaper consumer goods, easier availability
of food artides, access to healthcare, opportunities for
longer-term employment and skill development.

India s also offering a better return on investment
(Rol) than most of the developing world, barring some
key segments in Brazil, Russia or China. The Indian
capital markets, industry and manufacturing
operations, bankingand finandial services, trade and
commerce are more lucrative than ever before. They
will continue to remain lucrative as India‘s billion-
strong market continues to open up, and more and
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FUNDS FROM THE GULF CAN BE
CHANNELLED INTO EXPRESSWAYS,
HIGHWAYS, AIRPORTS, SEAPORTS
AND METRO RAIL PROJECTS

more Indians have greater purchasing power for
everything, from potato chips to computer chips.
Today, India is pursuing doser economic relations
with all its western neighbours in the Gulf. The bilater-
al trade between India and the GCC countries crossed
$100 billion in 2009, making GCC, asablo, its largest
trading parmer. The trade between India and the Arab
world as a whole was well over $110 billion in 2009.
Look at sectors such as telecom that have boomed
beyond imagination. And India has yet to achieve its
optimum target density; the width and depth of the
market are yet to be tapped. Foreign telecom
companies, technology providers and finandal service
providers are exploring this market and the consumer
is benefitting with lower prices, better technology and

Why are Arab investors pitchingtent here?

services at her doorstep. In justover a decade, the
telecom sector has seen huge foreign invesmments,
much to the satisfaction of all concerned stakeholders.
Real estate and SEZs are waiting to boom in a similar
fashion. Indian business houses have been relying on

_ foreign funds to develop the urban markets. But with

long-term partnerships with big-ticket foreign

investors from the Gulf countries, the real estate mar-
ket could be sizzling and growing beyond imagination
with huge untapped opportunities in every metro,
mini-metro, tier ], IL, and I dities that would make for-
eign investors smile with satisfaction.

‘What India needs are not just cheaper houses, cars,
motorcydes, telephones and food, it needs ransport
infrastructure: expressways, highways, airports,
seaports, metro rail-monorail, roads linking every dry
and town with metro hubs. Every estimate forsuch
transport infrastructure runs into hundreds of billions
of dollars. Thisis where the Arab investments can be
channelised, in the task of building a network linking
India and giving millions of Indians a better quality of
life through more employment opportunities,

What India needs in the 215t century are long-term
investment partnerships with friendly countries from
the Arab world, with whom there are age-old histori-
cal and cultural ties. Be it in sodal sector development
orin manufacturing, foreign investment must be pro-
vided tangible benefits such as employment generati-
on, creating new products and services that ordinary
Indians are able to consume. Big-ticket high finance
investment deals often end up boosting the economy
(and the RBI) without benefitting the Indian populace.

Needless to say, India is on guard that no tainted
maoney, or money laundered through intricate finan-
dal labyrinths, makes its way into the country. Every
country, worth its democratic credentials, is formulat-
ing policies and enforcing laws to ensure that tainted
money is not able to enter its finandal portals. Indian
lawmakers and regulatory bodies are doing their best.
The Arab world, and the Gulf countries, could also be
making clear the sources of their funds and providing
the transparency that India is looking for.

In order to attract foreign direct investment from the
Arab finandal markets, India needs to putin place nec-
essary institutional and regulatory framework. For
this, the government, RBI, Sebi and the banking
industry would have to take the initiative to introduce
financial tools that could attract these investments.
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‘Govt may allow Islamic
banking, eyes $t funds

TIMES NEWS NETWORK

New Delhi: Aggressively pitching for $1
trillion worth of Sharia-compliant funds
from the Gulf countries for investments in
its infrastructure development, the UPA gov-
ernment has drafted a report on Islamic
banking even as RBI and the finance min-
istry are jointly working on necessary leg-
islative changes to implement the same.

A committee headed by the Cabinet Sec-
retary and comprising secretaries from oth-
er ministries, including finance, submitted
a report to the government recently on the
prospects of Islamic banking in the country
and on drawing investments from abroad,
Rajya Sabha deputy chairperson K Rahman
Khan said on Wednesday. '

Khan is behind an Indo-Arab Economic
Summit to be organised in the Capital from
February 3-4 where authorities from the
Arab world will be present.

The summit will be presided over by
foreign minister S M Krishna. “The em-
phasis will be to attract investments from
these countries through opening up chan-

- nels like venture capital and mutual fund
options which are largely Sharia-compli-
ant," Khan added.

The government has already started sim-
ilar initiatives with UTI and SBI where cer-
tain mutual fund alternatives are available
for people to invest in such funds, he added.

To project it as a more secular initiative,
the government may term it as ‘participa-
tive banking' rather than Islamic banking.

"It is an alternative system of banking where
people belonging to certain faith and belief i
can save their money and earn from it too," :
said Khan, who is also the patron of Indo- :
Arab Economic Co-operation Forum which :
is organizing the summit.

According to Khan, the motive behind
the summit is to bring the Arabian coun-
tries closer to India which has an advantage :
vis-a-vis China and western countries main-
ly due to its democratic and liberal creden-
tials and because it is an attractive invest-
ment destination.
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SHARIAH ECONOMICS

Lobby wants India to allow

By Liz MATHEW
liz.m@livemint.com

NEW DELHI
Isiamic economic groupings
are asking the Congress-led
United Progressive 'Alliance
(UPA) government to allow al-
ternative financial institutions
that comply with the Shariah,
or Islamic law, to operate in
the country. =

The Indo-Arab Economic
Co-Operation Forum has ask-
ed Prime Minister Manmohan
Singh to institutionalize an al-
ternative financing system to
attract investment from Mus-
lims, according to K. Rahman
Khan, deputy chairman of the
Rajya Sabha.

Initially the system could be
used for purposes such as fi-
nancing the operations of
Wakf institutions—which
manage philanthropic endow-
ments by Muslims—and the
annual Haj pilgrimage to Mec-
ca by Muslims, according to
Khan. “Later it can be open for
the public,” Khan said.

Islamic finance, based on
the principles of Shariah, pro-
hibits the payment or receipt
of interest as well as invest-
ment in businesses that offer
products or services that do
not conform to Muslim reli-

¥

Faith compliant: K. Rahman Khan
says such banks could fund the
operations of Wakf institutions.

gious beliefs, such as alcohol,
casinos or pork.

Reserve Bank of India rules
currently do not allow an Is-
lamic bank to be licensed as a
commercial bank.

Khan said Islamic financial
institutions should be allowed
as an option and would not re-
place traditional banks.

The forum, along with the

L

Islamic financial instutions

Institute of Objective Studies,
which focuses on Muslim com-
munity research, is organizing
a two-day Indo-Arab Econom-
ic Summit starting 3 February
in New Delhi to look into alter-
native options such as Shari-
ah-compliant financial servic-
es.

The conference is: expected
to be attended by ministers,
academicians and economic
experts from both India and
West Asia.

Khan, a senior Congress par-
liamentarian from Karnataka,
said an official committee
formed by the Prime Minister
and headed by cabinet secre-
tary K.M. Chandrasekhar has
already submitted a report on
the possibility of allowing such
financial institutions to func-
tion,

Establishing such a frame-
work would attract funds from
West Asia, said forum presi-
dent Mohammed Manzoor
Alam.

“We feel that more invest-
ment should be brought in
from the Arab countries to In-
dia because of the centuries-
old relations we share with
them and also because India
has emerged as the safest and
most secure destination for in-
vestments,” Alam said.

nar
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Indo-Arab economic meet on 3-4 F eb

!éi Statesman News Service

NEW DELHI, 27 JAN: To boost the
ties between the Arab world and In-
dia and to attract Arab investment
into the country, the Indo-Arab Eco-
nomic Cooperation Forum is organ-
ising an Indo-Arab economic inter-
national conference here during 34
February.

The conference, to be attended by
political and business leaders and ex-

perts from different Arab countries,

like Saudi Arabia, Qatar, Kuwait etc,
will be inaugurated by the Indian
foreign minister Mr S M Krishna, Its
theme is, “Beyond meltdown:
Search for options” that will be de-
liberated upon in the course of vari-
OUS sessions. ¢

“The Middle East contributes 34
trillion dollars ‘to the world ‘econo-
my, India needs huge global invest-

ment, especially for its. infrastruc-
ture sectors, and there is a tremen-
dous scope for it coming from the
Arab world, which has not been sig-
nificant so far,” said the Deputy

Chairman, Rajya Sabha, Mr K Rah-

man Khan, who is also the Patron of
the Forum, at a press conference
here today.

Mr Khan was accompanied by
the Forum’s president Dr Mohd
Manzoor Alam who also heads the
Institute of Objective Studies. |

One of the various factors imped-
ing the progress of Arab investment
for India is the point that the prac-
tice of Islamic banking and Sharia-
compliant financial instruments
have not gained currency here in the
form of one of the multiple options
for business and banking.

“Itis time that we should also con-
sider taking advantage from the Is-

participative bﬂnkmg modcl
U Mr Khan.

lamic financial ‘models as part of

our basket of options; the whole:

world, including UK, China, Russia;
is now frying it out ~ we could do
away with any perceived religiosity

.that its terminology might evoker

and' pursue it purely' as a business
model.” said Mr Khan.

“Already, mstruments like ven-
ture capital and mutual funds are
Sharia-compliant; we also need to at-
tract more savings, and if a large sec-
tion of our minority population do
not deposit their savings with the
banks as interest is prohibited in
their faith, we should explore the Is-
lamic banking as an altérnative and
said

‘Dr Alam also achoed th1s Ilne,
adding that the Reserve Bank of In-
dia’s tules currently do not permit
the Islamic banking, “But let there

ibe a debate on thls, the"UTl and SBI -
have already started some Sharia-
compliant  financial instruments
wherehy both losses and profits are
to be shared equitably among share-
holders ~ let an institutional mecha-
nism be worked out, the SEBI could
be regulator,” said Mr Khan and Dr

Alam;

Mr Khan'informed that they had,
carlier met the Prime Minister Dr
Manmohan Singh and the Union fi-
nance minister to discuss the issue,
“The PM had set up a committee of
secretaries under Cabinet Secretary
to look into the issue, which has now
submitted its report; the Planning
Commission had also set up a pamJ
in this connection.”

The international conclave will
discuss a range of issues concerning
the mutual economic interests of In-
dia and Arab world.
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India could learn about
Islamic banking: Rahman

AGE CORRESPONDENT
NEW DELHI

Jan. 27: Islamic banking
system has its own merits
and India should learn from
its many success stories
from around the world, feels
Rajya Sabha deputy chair-
man K. Rahman Khan
ahead of the two-day Indo-
Arab economic conference,
which will be held in the
Capital on February 3 and 4.
The issue will also come up
for discussion at the confer-
ence in a big way. “It is an
alternative system of bank-
ing, which ensures social

justice. There are innumer-
able success stories of
Islamic finance and banking
that India needs to learn
from,” said Mr Khan, who is
also the patron of the Indo-
Arab Economic Co-opera-
tion Forum.
The conference, which will
be inaugurated by external
affairs minister S.M. Krish-
na, is expected to be attend-
ed by leading politicians,
corporate magnates, acade-
micians and policy formula-
tors from India and the Arab
world. The theme of the
conference is ‘Beyond the
Meltdown:  Search for

Options’. Islamic banking
refers to a system of bank-
ing consistent with the prin-
ciples of Islamic law or the
Sharia, which prohibits the
payment or acceptance of
interest fees. Mr Khan said
India is the safest destina-
tion for investments and an
Islamic banking system in
the country could attract
more investment from the
Gulf countries. Mr Khan
informed that a committee
headed by the Cabinet sec-
retary K.M. Chandrasekhar
submitted its report on
Islamic banking to the PM
two months ago.
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Govt may allow Islamic banking, eyes $1 tn funds

NEW DELHI: Aggressively pitching for $1 trillion worth of Sharia-compliant funds from the Gulf countries for
investments in its infrastructure development, the UPA government has drafted a report on Islamic banking even as
RBI and the finance ministry are jointly working on necessary legislative changes to implement the same.

A committee headed by the Cabinet Secretary and comprising secretaries from other ministries, including finance,
submitted a report to the government recently on the prospects of Islamic banking in the country and on drawing
investments from abroad, Rajya Sabha deputy chairperson K Rahman Khan said on Wednesday.

Khan is behind an Indo-Arab Economic Summit to be organised in the Capital from February 3-4 where authorities
from the Arab world will be present. The summit will be presided over by foreign minister S M Krishna. "The emphasis
will be to attract investments from these countries through opening up channels like venture capital and mutual fund
options which are largely Sharia-compliant,” Khan added.

The government has already started similar initiatives with UTI and SBI where certain mutual fund alternatives are
available for people to invest in such funds, he added. To project it as a more secular initiative, the government may
term it as ‘participative banking' rather than Islamic banking. "It is an alternative system of banking where people
belonging to certain faith and belief can save their money and earn from it too," said Khan, who is also the patron of
Indo-Arab Economic Co-operation Forum which is organizing the summit.

According to Khan, the motive behind the summit is to bring the Arabian countries closer to India which has an

advantage vis-a-vis China and western countries mainly due to its democratic and liberal credentials and because it is
an attractive investment destination.
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Govt may allow Islamic banking, eyes $1tn funds

TNN, 28 January 2010, 02:19am IST
|
NEW DELHI: Aggressively pitching for $1 trillion worth of Sharia-compliant funds from the Gulf
countries for investments in its infrastructure

development, the UPA government has drafted a report on Islamic banking even as RBI and the
finance ministry are jointly working on necessary legislative changes to implement the same.

A committee headed by the Cabinet Secretary and comprising secretaries from other ministries,
including finance, submitted a report to the government recently on the prospects of Islamic banking
in the country and on drawing investments from abroad, Rajya Sabha deputy chairperson K Rahman
Khan said on Wednesday.

Khan is behind an Indo-Arab Economic Summit to be organised in the Capital from February 3-4
where authorities from the Arab world will be present.

The summit will be presided over by foreign minister S M Krishna. "The emphasis will be to attract
investments from these countries through opening up channels like venture capital and mutual fund
options which are largely Sharia-compliant,” Khan added.

The government has already started similar initiatives with UTI and SBI where certain mutual fund
alternatives are available for people to invest in such funds, he added.

To project it as a more secular initiative, the government may term it as “participative banking' rather
than Islamic banking. "It is an alternative system of banking where people belonging to certain faith
and belief can save their money and earn from it too,"” said Khan, who is also the patron of Indo-Arab
Economic Co-operation Forum which is organizing the summit.

According to Khan, the motive behind the summit is to bring the Arabian countries closer to India
which has an advantage vis-a-vis China and western countries mainly due to its democratic and liberal
credentials and because it is an attractive investment destination.
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Rajya Sabha Deputy Speaker pitches for Islamic banks Rajya Sabha Deputy Speaker
pitches for Islamic banks in India

New Delhi, Jan.27 (ANI): In what could spark off another controversy and provide fresh ammunition
to the opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha
and senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.

He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report
on the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India"s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.
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New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

“It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from,” Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is ‘Beyond the Meltdown: Search for Options’.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

“India is best positioned to absorb almost $3.5 trillion worth of Arab investments,” he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

“Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,” he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.
President of Indo-Arab Economic Co-operation Manzoor Alam said: “India is home to the world’s
third largest population of Muslims, most of whom are disadvantaged, under-privileged and are

looking to the state to provide sustenance and opportunities for employment, education and growth.”

“The Arab investments may be channelised into the social sector developmental projects across the
states,” he said.

Alam said the Arab companies, especially the investment banks, could teach India “a few lessons in
participatory banking” that would go a long way in giving Indian banks a more “humane face”.
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http://www.24dunia.com/english-news/shownews/6/Learn-from-lIslamic-banking-success-stories-
Rahman-Khan/5143732.html

New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

“It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from,” Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world. The
theme of the conference is ‘Beyond the Meltdown: Search for Options’.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

“India is best positioned to absorb almost $3.5 trillion worth of Arab investments,” he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

“Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,” he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.

President of Indo-Arab Economic Co-operation Manzoor Alam said: “India is home to the world’s
third largest population of Muslims, most of whom are disadvantaged, under-privileged and are
looking to the state to provide sustenance and opportunities for employment, education and growth.”

“The Arab investments may be channelised into the social sector developmental projects across the
states,” he said.

Alam said the Arab companies, especially the investment banks, could teach India “a few lessons in
participatory banking” that would go a long way in giving Indian banks a more “humane face”.
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan.27 : In what could spark off another controversy and provide fresh ammunition to the
opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and
senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India's total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month's Indo-Arab Economic Summit in Delhi. By Naveen
Kapoor
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan.27 (ANI): In what could spark off another controversy and provide fresh ammunition
to the opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha
and senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it “Participatory Banking*“.

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

“Mutual funds and venture capital funds are in tune with Islamic laws,” Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report

on the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month’’s Indo-Arab Economic Summit in Delhi. (ANI)
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan.27 : In what could spark off another controversy and provide fresh ammunition to the
opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and
senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month's Indo-Arab Economic Summit in Delhi. By Naveen
Kapoor
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New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

'It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from," Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is 'Beyond the Meltdown: Search for Options'.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

‘India is best positioned to absorb almost $3.5 trillion worth of Arab investments," he said.
Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

'Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,' he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.
President of Indo-Arab Economic Co-operation Manzoor Alam said: 'India is home to the world's third
largest population of Muslims, most of whom are disadvantaged, under-privileged and are looking to

the state to provide sustenance and opportunities for employment, education and growth.’

"The Arab investments may be channelised into the social sector developmental projects across the
states," he said.

Alam said the Arab companies, especially the investment banks, could teach India 'a few lessons in
participatory banking' that would go a long way in giving Indian banks a more 'humane face'.
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan. 27 : In what could spark off another controversy and provide fresh ammunition to the
opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and
senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U. S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India"s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month"s Indo-Arab Economic Summit in Delhi.
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New Delhi, Jan.27 (ANI): In what could spark off another controversy and provide fresh ammunition
to the opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha
and senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month's Indo-Arab Economic Summit in Delhi. (ANI)
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NEW DELHI - Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India can learn from the
innumerable success stories of Islamic banking and this would be discussed at the Indo-Arab economic
conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the Institute of
Objective Studies.

“It is an alternative system of banking, which ensures social justice. There are some innumerable success
stories of Islamic finance and banking that India needs to learn from,” Khan, who is also the patron of the Indo-
Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political leaders,
corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is ‘Beyond the Meltdown: Search for Options’.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia, which
prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking system in the
country could attract more investment from the Gulf countries.

“India is best positioned to absorb almost $3.5 trillion worth of Arab investments,” he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment from a
section of Muslims who are not interested in putting money in the banks for interest.

“Some Muslims are not putting money in the savings bank account. The Islamic banking is the one way of
alternative saving investment. We are asking for an institutional mechanism,” he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and investment
to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.
President of Indo-Arab Economic Co-operation Manzoor Alam said: “India is home to the world’s third largest
population of Muslims, most of whom are disadvantaged, under-privileged and are looking to the state to

provide sustenance and opportunities for employment, education and growth.”

“The Arab investments may be channelised into the social sector developmental projects across the states,” he
said.

Alam said the Arab companies, especially the investment banks, could teach India “a few lessons in
participatory banking” that would go a long way in giving Indian banks a more “humane face”.
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New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

‘It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from," Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is 'Beyond the Meltdown: Search for Options'.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

‘India is best positioned to absorb almost $3.5 trillion worth of Arab investments,' he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

'Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,' he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.

President of Indo-Arab Economic Co-operation Manzoor Alam said: 'India is home to the world's third
largest population of Muslims, most of whom are disadvantaged, under-privileged and are looking to
the state to provide sustenance and opportunities for employment, education and growth.’

‘The Arab investments may be channelised into the social sector developmental projects across the
states," he said.

Alam said the Arab companies, especially the investment banks, could teach India ‘a few lessons in
participatory banking' that would go a long way in giving Indian banks a more 'humane face'.
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Learn from Islamic banking success stories: Rahman Khan

New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

‘It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from," Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is 'Beyond the Meltdown: Search for Options'.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

'India is best positioned to absorb almost $3.5 trillion worth of Arab investments,' he said.
Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

'Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,' he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.
The committee was appointed by the prime minister a year ago.

President of Indo-Arab Economic Co-operation Manzoor Alam said: 'India is home to the world's third
largest population of Muslims, most of whom are disadvantaged, under-privileged and are looking to
the state to provide sustenance and opportunities for employment, education and growth.’

‘The Arab investments may be channelised into the social sector developmental projects across the
states," he said.

Alam said the Arab companies, especially the investment banks, could teach India 'a few lessons in
participatory banking' that would go a long way in giving Indian banks a more 'humane face'.
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

In what could spark off another controversy and provide fresh ammunition to the opposition BJP on
the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and senior Congress leader
K Rahman Khan today urged the government to create a Sharia-compliant institutional mechanism in
the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month's Indo-Arab Economic Summit in Delhi. By Naveen
Kapoor (ANI)
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan.27 (ANI): In what could spark off another controversy and provide fresh ammunition
to the opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha
and senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it *Participatory Banking’.

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

‘Mutual funds and venture capital funds are in tune with Islamic laws,” Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month’s Indo-Arab Economic Summit in Delhi. (ANI)
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan.27 (ANI): In what could spark off another controversy and provide fresh ammunition
to the opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha
and senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it “Participatory Banking”.

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U.S.

“Mutual funds and venture capital funds are in tune with Islamic laws,” Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India’s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month’s Indo-Arab Economic Summit in Delhi. By Naveen
Kapoor (ANI)
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Rajya Sabha Deputy Speaker pitches for Islamic banks in India

New Delhi, Jan. 27 : In what could spark off another controversy and provide fresh ammunition to the
opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and
senior Congress leader K Rahman Khan today urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it "Participatory Banking".

Khan told media here this afternoon that Sharia-compliant banks should work as an alternate banking
system, similar to what existed in the UK, Russia and the U. S.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.

Money earned in the form of Interest is considered non-Islamic, and according to Sharia laws,
investment in the wine and pork industries is prohibited.

Khan said that a Sharia-compliant system would instill social justice even in economic activity in
which profit and loss will be shared.

He said that the Muslim population constitutes 15 percent of India"s total population of over a billion,
and they were not investing in savings accounts because it generates interest which is non-Islamic. He
said that if Sharia-compliant banking is introduced, this segment of society would come into the
saving net.

Khan also said Sharia-compliant banking could increase the flow of investments from the Arab world.

He also briefed reporters about next month"s Indo-Arab Economic Summit in Delhi. (ANI)
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New Delhi, Jan 27 — Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India can learn
from the innumerable success stories of Islamic banking and this would be discussed at the Indo-Arab
economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

‘It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from,” Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is ‘Beyond the Meltdown: Search for Options’.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

‘India is best positioned to absorb almost $3.5 trillion worth of Arab investments,” he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

‘Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,” he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.

President of Indo-Arab Economic Co-operation Manzoor Alam said: ‘India is home to the world’s
third largest population of Muslims, most of whom are disadvantaged, under-privileged and are
looking to the state to provide sustenance and opportunities for employment, education and growth.’

‘The Arab investments may be channelised into the social sector developmental projects across the
states,” he said.

Alam said the Arab companies, especially the investment banks, could teach India ‘a few lessons in
participatory banking’ that would go a long way in giving Indian banks a more ‘humane face’.
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New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

‘It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from," Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is 'Beyond the Meltdown: Search for Options'.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

'India is best positioned to absorb almost $3.5 trillion worth of Arab investments," he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

'Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,' he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.
President of Indo-Arab Economic Co-operation Manzoor Alam said: 'India is home to the world's third
largest population of Muslims, most of whom are disadvantaged, under-privileged and are looking to

the state to provide sustenance and opportunities for employment, education and growth.’

‘The Arab investments may be channelised into the social sector developmental projects across the
states,' he said.

Alam said the Arab companies, especially the investment banks, could teach India 'a few lessons in
participatory banking' that would go a long way in giving Indian banks a more 'humane face'.
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Create Islamic banks: Top Congress leader

New Delhi, January 27: In what could spark off another controversy and provide fresh ammunition to
the Opposition BJP on the issue of minority appeasement, the Deputy Speaker of the Rajya Sabha and
senior Congress leader K Rahman Khan urged the government to create a Sharia-compliant
institutional mechanism in the banking sector. He called it &€ Participatory Bankingd€™.

Khan said that Sharia-compliant banks should work as an alternate banking system, similar to what
existed in the UK, Russia and the US.

"Mutual funds and venture capital funds are in tune with Islamic laws," Khan added.
He said that he had handed over a memorandum in this regard to the Prime Minister, and added that a
committee headed by the Cabinet Secretary K. M. Chandrasekhar has been asked to submit a report on

the issue to the Prime Minister.

Reserve Bank of India (RBI) regulations are said to be the biggest hurdle in the setting up of Islamic
banks.
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Learn from Islamic banking success stories: Rahman Khan

New Delhi, Jan 27 (IANS) Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India
can learn from the innumerable success stories of Islamic banking and this would be discussed at the
Indo-Arab economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

"It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance and banking that India needs to learn from," Khan, who is also the
patron of the Indo-Arab Economic Co-operation Forum, told reporters here.

External Affairs Minister S.M. Krishna will inaugurate the conference to be attended by political
leaders, corporate heads, academicians and policy formulators from India and the Arab world.

The theme of the conference is '‘Beyond the Meltdown: Search for Options'.

Islamic banking refers to system of banking consistent with the principles of Islamic law or the Sharia,
which prohibits the payment or acceptance of interest fees.

Khan said India is the safest and most secure destination for investments and an Islamic banking
system in the country could attract more investment from the Gulf countries.

‘India is best positioned to absorb almost $3.5 trillion worth of Arab investments,' he said.

Khan said if the Islamic banking system is established in the country, it could also attract investment
from a section of Muslims who are not interested in putting money in the banks for interest.

'Some Muslims are not putting money in the savings bank account. The Islamic banking is the one
way of alternative saving investment. We are asking for an institutional mechanism,' he said.

Khan said a committee headed by the cabinet secretary submitted its report on Islamic banking and
investment to Prime Minister Manmohan Singh two months ago.

The committee was appointed by the prime minister a year ago.
President of Indo-Arab Economic Co-operation Manzoor Alam said: 'India is home to the world's third
largest population of Muslims, most of whom are disadvantaged, under-privileged and are looking to

the state to provide sustenance and opportunities for employment, education and growth.’

‘The Arab investments may be channelised into the social sector developmental projects across the
states," he said.

Alam said the Arab companies, especially the investment banks, could teach India ‘a few lessons in
participatory banking' that would go a long way in giving Indian banks a more 'humane face'.
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Learn from Islamic banking success stories: Rahman Khan | ummid.com

Wednesday said India can learn from the innumerable success stories of Islamic banking and this
would be discussed at the Indo-Arab economic conference to be held here Feb 3-4.
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New Delhi: Rajya Sabha Deputy Chairman K. Rahman Khan on Wednesday said India can learn from
the innumerable success stories of Islamic banking and this would be discussed at the Indo-Arab
economic conference to be held here Feb 3-4.

The conference is being jointly organised by the Indo-Arab Economic Co-operation Forum and the
Institute of Objective Studies.

"It is an alternative system of banking, which ensures social justice. There are some innumerable
success stories of Islamic finance ...
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Learn from Islamic banking success stories: Rahman Khan ummid.com
Rajya Sabha Deputy Chairman K. Rahman Khan Wednesday said India can learn from the

innumerable success stories of Islamic banking and this would be discussed at the Indo-Arab
economic conference to be held here Feb 3-4.
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Recognise Islamic banking, expedite Haj reforms: Rahman Khan Rajya Sabha Deputy Chairman K
Rahman Khan today urged the government to launch ‘Islamic banking based on Sharia or participatory
banking' to attract Rs 3.5 trillion worth investment from Arab countries and expedite Haj reforms to

facilitate people
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